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Announcement Concerning the Passage of Approval at the Ordinary General
Meeting of Shareholders for Agreements on an Absorption-Type Split and a
Share Swap

FALCO biosystems Ltd. hereby announces that the Ordinary General Meeting of Shareholders of the
Company held today passed approval as described below for the agreements on the absorption-type
split and the share swap announced publicly in the “Announcement Concerning Entry into a Share
Swap Agreement between FALCO biosystems Ltd. and SIMENO DRUG Co., Ltd. and Entry into an
Agreement with FALCO Communications Ltd. on an Absorption-Type Split” on November 5, 2009.

As a result, under the agreement on the absorption-type split, the Company shall implement the
absorption-type split making the Company the splitting company and FALCO Communications Ltd.
the successor company with an effective date of March 21, 2010.

In addition, under the agreement on the share swap, the Company will implement a share swap that
makes the Company a 100% parent company and SIMENO DRUG Co., Ltd. a 100% subsidiary with
an effective date of April 1, 2010.

For details on the above, please refer to the “Announcement Concerning Entry into a Share Swap
Agreement between FALCO biosystems Ltd. and SIMENO DRUG Co., Ltd. and Entry into an
Agreement with FALCO Communications Ltd. on an Absorption-Type Split.”



